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Title IV-D Welfare Eligibility Standards are Justified for Minnesota

The U.S. Supreme Court held that services are not required for all applicants

Title IV-D: Child Support Collection and Enforcement, Welfare Service Program

Premise: In difficult economic times, when all levels of government are facing cuts, when welfare to the poor, needy, and vulnerable are in jeopardy, we need courageous public officials to consider suitable options and shatter unsubstantiated paradigms. We need fiscally responsible legislators to support fiscal discipline.
Background: Child support is good public policy. Both parents have an equal duty to support and ensure the basic needs of their children. In cases of divorce or paternity, some custodial parents have difficulty collecting their child support, causing them to be in poverty or at risk of being in poverty without government intervention to protect the financial needs of the children. The Title IV-D program is a set of directives from the federal government instructing the state how to deal with child support issues for the states “needy” families. Government subsidized child support collection and enforcement services must remain in place for those who meet the eligibility criteria Congress intended to cover. In Minnesota, the federal program is state supervised and county administered. The program is not a stand-alone program; it is not an entitlement program; it creates no individual rights. It was authorized by Congress as a cost recovery program established to save taxpayers money by recouping money paid out in welfare.
Problem: Due to unwarranted, indefensible, and misguided program creep, the program has expanded so far beyond the intent of Congress, that bureaucrats appear to be scrambling to change the mission of the agency in the absence of qualified recipients. Even the GAO and the US DHHS have indicated such unfettered expansion will cause government agencies to go bankrupt. The purpose of the program has been lost as these welfare services are no longer limited by provided to everyone who applies, regardless of need or circumstance. The Title IV-D welfare service program is unnecessarily and unlawfully costing taxpayers billions at the federal, state, and county level because of an unauthorized over-reach of IV-D agency authority into private domestic relations matters, when there is NO compelling state interest and no pecuniary interest that is validly protectable by tax dollars.

A projected $5 billion budget deficit in Minnesota will require some difficult decisions in the 2009 legislative session. While programs for the needy are being cut, Title IV-D welfare services to the rich and affluent remain untouched. Why? Many legislators do not know or understand the history and evolution of the IV-D program and are not aware that IV-D welfare services are being subsidized by public aid to provide these welfare services to people who earn over $75,000 a year and who live in homes valued in excess of $500,000.  In effect, the state is inviting self-sufficient, affluent, and non-needy individuals to become dependent on government aid, contrary to the purpose of welfare. Upon completion of the IV-D application by one parent, the agency has NO way to distinguish whether the other parent is: a) a deadbeat (someone who has an ability to pay but doesn’t pay and subsequently leaves his family on public assistance) or b) a loving, caring, involved, fit parent who fought hard to be equally involved and was denied equal access because of a system that requires, in every case, that one parent be labeled the custodial parent and one parent be labeled the non-custodial parent, denying that fit parents right and desire to be equally involved in the lives of their children. Too frequently, in the eyes of the court, and the agency, a non-custodial parent is a non-parent. These welfare programs require an absent (non-custodial) parent. So, the system is creating forced fatherlessness.
Title IV-D services include a list of up to 100 services subsidized by the government: wage-withholding, caseworkers, help desk workers, county attorneys, monthly invoicing, tracking debits and credits, asset seizure, free court costs, and a plethora of collection and enforcement services. Public aid is being spent to provide a government funded collection system for a purely private purpose, when private remedies are available. Federal law requires an assessment process. Absent a IV-D eligibility standard, no assessment of need is completed. 

Financial Impact: The October 2008 Minnesota DHS Child Support Performance Report indicates that 70% (175,044) of IV-D recipients are potentially ineligible based on the criteria outlined by the Congress. Estimates show that the Title IV-D system is unnecessarily costing Minnesota in excess of $120 million a year, because services are provided to the affluent and non-needy. While the federal government provides funding, state program costs far exceed federal reimbursements and incentives. The federal government continues to reduce funding for this program. The IV-D agency continues to seek the “back fill” from state legislators. The county often bears the excess burden. For example, in 2002 Hennepin County required a $5 million tax levy just to pay for the IV-D program.
Solution: A law to clarify eligibility standards for Title IV-D welfare services is needed, because currently NO eligibility standards exist and anyone who fills out an application is provided the welfare services. Much research is available to support the fact that the Title IV-D welfare service program eligibility should be based on congressional intent to limit services to two classes of people: 1) those on welfare (cost recovery), and 2) former or potential welfare recipients at risk of falling on welfare if they don’t get their child support payments (cost avoidance).  For anything above poverty, the decision of eligibility lies with the state.

Challenge: Minnesota is at an economic crossroads. How will you respond?
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